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Abstract

The financing literature indicates that the
financial risk management of the entity plays a
significant role in maximizing the value of the
enterprise, which leads to a lower rate of return
required by the financiers. Therefore, the
theory expects that the company's management
of financial risks will increase the company's
ability to attract credit funds on better terms,
the Company's ability to
maximize shareholder value.

and increase

Results: Financial risk management is one of
the sub-strategies of the enterprise's value
creation approach. As it contributes to the
preservation of the wealth of shareholders
from partial or total loss, by: Protecting the
which
increases the level of confidence of investors
and increases their interest in financing the
establishment, thus contributing to reduce the

company against financial risks,

rate of return they demand on their investments
in the establishment, which leads to an increase
in the value of the enterprise in the money
market.

Keywords:
creation, Financial distress, Financial risk
management.

Wealth Maximization, Value
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